
The following topics, among others, were discussed by the IASB during the meetings held on 5, 19 to 22 and 
27 October 2010. Please note that there was no meeting of the IFRS Interpretations Committee in the 
month of October 2010: 

Financial crisis 
 Fair value option for financial liabilities: The IASB tentatively decided to prohibit recycling of any 

changes in a financial liability’s credit risk presented directly in Other Comprehensive Income (OCI) 
upon derecognition. The IASB also reached tentative decisions regarding the effective date and transi-
tion of the finalised guidance. Final guidance has been issued as an amendment to IFRS 9 Financial Instru-
ments during October 2010. 

 Hedge accounting: At the meeting held on 5 October, the IASB discussed the eligibility of the fol-
lowing type of items as hedging instruments: derivatives embedded in financial assets (tentatively pro-
hibited as the ‘closely related’ accounting criteria is not aligned with risk management); non-derivative 
cash instruments (exploring the possibility of extending the eligibility to all cash instruments classified 
as at fair value through profit or loss and not just limited to hedges of foreign currency risk); and in-
ternal derivatives (tentatively prohibited as these derivatives do not transfer risk outside the reporting 
entity). At the meeting held on 19 to 22 October the IASB discussed hedges of credit risk and the 
surrounding presentation mismatches in practice as well as the operational difficulties. It also dis-
cussed the discontinuation of hedging relationships, rebalancing and reassessment of the hedge ratio 
and the interaction between rebalancing and discontinuation. It finally discussed the eligibility of net 
positions as hedged items. At the meeting held on 27 October the IASB discussed: (i) hedging using 
intergroup monetary items; (ii) risk components that are not contractually specified; (iii) accounting 
for the time value of options; (iv) eligibility of non-derivative financial instruments as hedging instru-
ments; and (v) proposed requirements and effective date.  

 Amendment to disclosures of financial instruments: The IASB discussed the transition provi-
sions for Disclosures - Transfer of financial assets (an amendments to IFRS 7 Financial Instruments: Disclo-
sures). The IASB tentatively decided to amend IFRS 1 First-time Adoption of International Financial Report-
ing Standards, to grant relief from having to provide comparative disclosures to all entities - including 
first-time adopters. The final guidance has been issued as an amendment to IFRS 7 Financial Instru-
ments: Disclosures. 

 Fair value measurement: The IASB firstly discussed disclosures about fair value measurement. The 
IASB tentatively decided that: (i) where a non-financial asset is subsequently measured at fair value and 
the highest and best use differs from its current use, an entity must disclose that fact as well as the 
reason why; (ii) transfers between Level 1 and 2 in the fair value hierarchy should be disclosed; and 
(iii) for all assets and liabilities for which disclosure of fair value is required (even if the asset and liabil-
ity is not measured at fair value in the Statement of Financial Position), it should be indicated in which 
level of the fair value hierarchy (Level 1, 2 or 3) the fair value would be classified.  Secondly the IASB 
tentatively decided to clarify that the unit of account for assets measured at fair value in particular 
situations (for example investments in subsidiaries, associates and joint ventures) is outside the scope 
of the project.  

 Amortised cost and impairment: The meeting held on 5 October focused on the 
mechanics of various approaches. Although no decision were made, the IASB directed 
the staff at the next meeting to develop the time-proportionate (i.e. a partial catch-up) 
approach further.    
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Financial crisis (continue) 
 Financial instruments with the characteristic of equity: The IASB acknowledged that it 

does not have the capacity currently to devote the time necessary to deliberate the project 
issues. Consequently, it tentatively decided to not issue an exposure draft in the near term as 
originally planned. 

Other topics : 
 Annual improvements: The IASB discussed three issues for possible inclusion in the next 

annual improvements document (to be issued November 2010): (i) Repeat application of IFRS 1 
(to be included); (ii) Regrouping and consistency of contingent consideration guidance 
(discussions will continue at future meetings); and (iii) Key Management Personnel (further 
research to be performed). The IASB also agreed on previous issues to be included in the next 
annual improvements document , as well as those previous issues not to be included. 

 Conceptual framework: The IASB discussed a summary of the comments received on the 
exposure draft Conceptual Framework for Financial Reporting. No decisions were made. 

 Effective dates: The IASB discussed a draft document seeking views from constituents on 
whether or how to sequence effective dates of several new IFRSs that it expects to issue next 
year. The document was issued 19 October 2010 and is available from the IASB website at 
http://www.ifrs.org/NR/rdonlyres/00843740-4E15-40A8-A7EF-8B634F904B46/0/
RequestViewsNFDOct10.pdf 

 Emissions trading schemes: The IASB discussed the measurement of allocated allowances 
(assets) and liabilities for allocation and tentatively decided that measurement basis of the asset 
and liability should be consistent. There was support for a fair value measurement basis. The 
IASB also discussed how an entity should determine the quantity of allowances that would be 
returned under the liability for the allocation, as well as when an entity should recognise an 
obligation for emissions in excess of the liability for the allocation. No decisions were reached. 

 Extractive activities: The IASB discussed a summary of comments received on the exposure 
draft Extractive Activities. No decision were reached. 

 Presentation: The IASB acknowledged that it does not have the capacity currently to devote 
the time necessary to consider the information learned during outreach activities and modify 
their tentative decisions. Consequently, it decided to not issue an exposure draft in the first 
quarter 2011 as originally planned. 

 Offsetting: This was an education session and no decisions were reached. 

 Other Comprehensive Income (OCI): The IASB discussed comment letters received on 
an exposure draft on this topic issued by the Financial Accounting Standards Board (FASB) as 
well as the IASB’s exposure draft entitled Presentation of Items of Other Comprehensive Income. 
The IASB instructed the staff to focus on the matter of whether profit or loss and OCI should 
be presented in one or two statements.  

 Leases: The IASB discussed feedback received from outreach activities performed. No deci-
sions were made, 

 Post-employment benefits: The IASB discussed a summary of comment letters received 
for the exposure draft Defined Benefit Plans. The IASB tentatively confirmed its proposals in the 
exposure drafts.         
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Read more: http://www.iasb.org/Updates/IASB+Updates/IASB+Updates.htm 


